
A reply to the speech by Mr. Emsley Tromp of the BNA on the solution of the public debt of the Netherlands Antilles
Thomas Colignatus, January 12 2006
http://www.dataweb.nl/~cool
Mr. Emsley Tromp, President of the Central Bank of the Netherlands Antilles (BNA), presented a plan for the solution of the public debt (Central Government and Island Governments), at the UNA conference November 12 2005. 

A reply is:
(1) President Tromp observes that, due to the new CBS data (SNA 1993), national income is higher so that public debt is 84% of GDP, much lower than 96% as previously thought. The expected highpoint now is 90% in 2007, after which it will decline.

(2) Public debt is actually lower since the common calculation of the debt does not include the assets at the BNA itself. It also appears that BNA has been accumulating 8% of GDP over the last years, i.e. saving more beyond what is needed to cover 3 months of imports. Thus the proper public debt is 84% - 25% = 59%, so that 25% - 17% = 8% of GDP would be available for transfer to the Central Government.


[image: image7.wmf]Income per capita

2004

2009

2014

2019

2024

NA ($)

17127

22374

27738

32965

36963

USA  ($)

31094

34330

37903

41848

46204

NA / USA

55%

65%

73%

79%

80%

average growth / capita NA

5.5%

4.4%

3.5%

2.3%

average growth / capita USA

2.0%

2.0%

2.0%

2.0%

growth population + inflation

3.0%

3.0%

3.0%

3.0%

nominal growth NA

8.5%

7.4%

6.5%

5.3%

Debt as percentage of GDP

100%

90%

80%

60%

Sustainable budget deficit

8.5%

6.7%

5.2%

3.2%


NB. An important fraction of the BNA assets are gold stocks. However, the Dutch Central Bank in 1996 sold a third of its gold stocks and switched to interest earning assets, see also a Federal Reserve Study suggesting the same. 
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(3) The Annual Report 2004 of the Social Security Bank (SVB) shows that the accumulated assets of the bank are ANG 638 million, reflecting 1.75 years of premium payments, while the legal requirement is only ANG 166 million, reflecting 0.45 years of premium payments. This means that that bank has been accumulating resources, without necessity, and also at a low rate of return. The following table reviews the situation for the various funds.
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The oversavings of ANG 638-166 = 472 represents almost 10% of GDP. An observation like this underlines two points: (a) national debt is not as large as it seems, (b) the NA should concentrate on controlling their finances first before jumping to conclusions.

(4) There is a general problem within the circles of Central Banking and monetary policy on perceptions how to account for the stock of fiat money. The main point to see is that government bonds that cover the stock of fiat money should not be counted as part of the national debt. 
 
(5) Points (2), (3) en (4) add up. If we allow that the Central Bank needs international reserves to the extent of almost 3 months of imports, the national debt then is 84% - 8% - 10% = 66 %.
(6) The BNA refers to a 40% - 50% norm: “Based on an IMF study, (italics are added / TC) the Debt Committee estimated a sustainable debt ratio for the Netherlands Antilles on the order of magnitude of 40% - 50% of GDP. This ratio is about half the current value.” (p8) 

The following is necessary to understand this norm:

(a) The IMF study is on low resource economies. 
 The definition for those economies is that there is little room for productive investments, so that they should not borrow or at the most 35%-40% of GDP.

(b) The highly developed nations in the EU have adopted a norm of 60% of GDP.

(c) Based upon this, the mentioned Debt Committee selected its 40% - 50% norm.

The Debt Committee has not really researched that norm. It assumes that the Netherlands Antilles are between “highly developed” and “low resources”. However, the NA have ample scope for productive investments, are only “low income” and not “low resources”. 

The NA economy is at an appreciable distance from the technology frontier of the highly developed economies of the USA and EU, so that, in fact, with its potential, investments can have a high rate of return. These profitable investments can be done not only in the market sector but also in the public sector. Education creates an educated work force. Health care creates a healthy work force that has the energy for the work place. Infrastructure and internet links create a base for industry and services. A decent government structure creates the secure environment for the free play of market forces. 

While the main problem is to strike the proper balance between public and market investments, the conclusion remains that the scope for growth is large. And while market investments are lagging, not-investing means saving for no real return.
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Taking per capita income as the indicator of the technology frontier and assuming that the NA might be at 80% of the USA in 20 years, and if we assume (as a counterfactual to the above) that public debt is 100% of GDP:

Aspects are:

(a) The table seems to suggest that a higher debt also allows a higher deficit. However, this is only an accounting rule while the true support for debt and deficit derives from the fundamentals. In a model, such conditions are for example provided by an equation for total factor productivity and another equation with the Taylor rule for monetary policy.

(b) Per capita income is only an indicator. Well-being is also influenced by the Caribbean climate, the economy has in informal sector that is not in the official statistics, etcetera. 

(c) As Adam Smith observed, the degree of specialisation is determined by the size of the market. An important investment in the Netherlands Antilles is in population growth. It thus is important to have a population of some size in order to allow for specialisation. In the NA, a sizable part of national resources is absorbed by the raising of children and their education. In an “income per capita”  calculation, the size of the population reduces the indicator, while in fact the population increase can be seen as an investment that creates opportunities for growth. There are four points here: (i) It is argued sometimes that some Islands do not have a sufficient size of population: this partly proves the point. (2) Julian Simon is known for a similar argument for the world population. (3) As for the world population, its size is perhaps sufficient, at least from the viewpoint of the environment. But this does not necessarily follow for the NA. (4) The population in the NA is 180,000 people and the population in the Netherlands with a origin in the NA & Aruba is 130,000, so that there has been a huge “reverse development aid”. 

(d) As the BNA observes, the component of domestic debt is 85%. A sizable part of public debt is to the pension funds (that are not considered “public”). This kind of debt is rather special, and should rather be seen as “the issue of the pensions” rather than as “the issue of debt”. (i) There is some choice how one finances pensions, capital based or from current premiums, and it would be ironic that a good way of financing, from capital, would be punished by counting it as debt. (ii) The issue of pensions can become more manageable when the pension age goes to 67 for men and 69 for women, and when the additional pensions (on top of the national retirement AOV) switch from “defined benefit” to “defined contribution”.

(e) It can be observed that the Netherlands Antilles form an economic success story. The economy has performed well compared to other developing nations. The “problem” is that the Netherlands have grown too so that the relative distance has remained. But the point is that there is more reason for self-confidence than for self-pity.

(7) The BNA indicates that the Dutch Government could refinance the debt at a lower rate of interest. (See below for “taking over” such reconstructed debt.)

(a) Refinancing at a lower rate would seem to be the normal state of affairs and not a special favour as part of a reconstruction. Both nations form part of the Kingdom of the Netherlands and thus have a base for joint operation.

(b) The NA economy is located in the US dollar sphere. The NA guilder (ANG) has been linked to the US Dollar for about 30 years. The probability of breaking this link is negligible. One would suppose that the Netherlands supports this linkage so that loans of the Netherlands Antilles from the Netherlands can be in US Dollars and so that the risk of the Dollar / Euro exchange rate (which is an issue of the giant economies) should fall on the strongest partner.

(c) If the NA wishes to hold assets in Euro denomination, when it fears a US Dollar slide or even a hard landing, 
  then this would be wise in relation to the economic contacts with the Dutch economy. Note, thus, that an exchange rate loss on an asset is less worse than an exchange rate loss on a loan.

(d) The rate of inflation in the Netherlands Antilles is primarily determined by the rate of inflation in the US. The influence is direct for imports (by direct exchange) and more indirect for exports (by expectations, notably that prices charged to tourists should be in line to their expectations). It is interesting to observe that The Economist recently suggests that inflation rates in the world as a whole are more influenced by international factors. 

(e) Hence the rate of interest in the NA should be marginally different from the US rate. There is however a wide margin between 5% (US) and 7% (NA). Business loans in the NA do 10% and the penalty rate on overdrafts on current accounts (which overdraft is important for small business when in problems) is 18%. Recently the BNA followed the US Federal Reserve in its raising of the interest rate, but this does not seem prudent in the light of the scope for more US rises and the need for a NA reduction. This suggests that monetary policy could be reconsidered. As John Taylor observes, monetary economics has been developing its theory and standards over the decades and there still seems room for improvement.  

(f) When the BNA warns about unsustainable debt, investors in public paper may require a higher risk premium. One may hope for prudence.

(g) Thus, the NA itself can restructure its public debt, at the US interest rate level of 5%, while the Netherlands and De Nederlandsche Bank would only be involved in co-operative agreements. 

(8) The BNA suggests that current interest payments crowd out essential public investments “especially on education, infrastructure, and social safety nets” (p9). It is useful to observe that the BNA agrees that social expenditure such as education and social security can be investments (though not always !). And it is true that there is more room for those investments if there would be no interest payments. However, one should take care to note: (a) that such investments can also cause interest payments, which can be wise as long as they are socially productive, (b) that there are other ways to improve the national budget. Thus, we should prevent that there arises the idea that cutting down on debt is the only way to improve the current situation. What we rather need are novel improvements in social outlays.

(a) A key example are the regulations on the minimum wage. Given the unemployment for low skilled workers and job entrants, these regulations may have to be reconsidered, which can be done without reference to public debt.

(b) Another key example are the housing market and mortgages. Banks in the NA expect morgages to be fully repaid at the age of 60 years, at 8% interest, while banks in the Netherlands allow redemption free loans until high old age, at 5% interest. The difference is not only convention but also competition and Central Bank regulation.

A suggestion could be that the commercial rate of interest is high due to high government borrowing and subsequent crowding out of private borrowing. However, the BNA annual report 2004 clarifies that the situation is different. The aggregate income statement of domestic commercial banks (table 18 in the annual report) shows that these banks borrow themselves for an interest expense of ANG 156 million and lend for an interest income of ANG 460 million, so that their net earnings are ANG 304 million. This wide income spread suggests that the local market for commercial banks is an oligopoly, and hence requires stronger regulation.

(9) Assuming the crowding out of private investments by public borrowing, BNA suggests that the Netherlands, subsequent to restructuring the debt, completely takes over all NA public debt. There should be a special foundation to hold this debt. Also, the BNA suggests that the NA, in exchange, should forgo future development aid from the Netherlands. The NA would save about ANG 280 million of interest payments (and non-mentioned redemption) and would lose ANG 170 million in aid.

(a) There are times when it can be a bit awkward when such ideas are launched. There is a risk that the Netherlands adopts the idea of stopping future development aid, but does not adopt the debt. 

(b) There is a risk that the numbers don’t quite match, since the ANG 280 million is based upon high interest rates (some 10% of some years ago), but a refinanced debt at lower rates makes for lower interest payments, while development aid might actually rise in the future. Indeed, the debt base is corroded by inflation while aid rises with general welfare (inflation and real income). 

This point can be clarified by the following graph. 


[image: image3.png]Interest Burden versus
Developuentiid

s00

00

300

200 . +

100 | |

2605 2610 2015 2020 2025 2030




Explanaton of the graph: According to pag 7 of Tromp’s speech, total debt is ANG 4.7 billion and interest payments are ANG 280 million, so that the implied rate of interest is 5,95745 % (which is low, but there can be interest free loans). US Treasury bonds (20 years maturity) do about 4.6%. Refinancing the debt thus saves ANG 63.8 million per year. Let us also assume that the development aid of ANG 170 million grows annually with 4.5% consisting of about 2% inflation and 2.5% real growth (or other mixtures). This development aid will have grown to the equal level of unreconstructed debt in 2016 and to the equal level of reconstructed debt in 2010. 
(c) If the pension fund APNA would receive lower interest payments on the public debt that it holds, the NA government bodies would have to pay more premiums. There can be more such hidden effects.

(d) Indeed, one such hidden effect applies where the BNA states: “this proposal does not imply that we will not or cannot receive any development aid from the Netherlands in the future. However, such aid will be of an incidental nature for specific projects and/or in the case of natural disasters, external shocks, or periods of severe crisis.” It is obvious that the threshold for such aid will become extremely high, as it is high already.

(e) The scheme requires a legal process to establish that new body, while we already have governments and Central Banks. 

(f) The suggestion has been based upon the arguments discussed above, that the debt would not be sustainable, which arguments are not convincing.

(g) Taking all this into account, the BNA suggestion is not convincing.

(10) The BNA suggests a new Budget Chamber “to safeguard the integrity of the budgetary [sic] process”(p13). This new body would assist the NA governmental bodies. 

Aspects are:

(a) A point of consideration is that the Netherlands Antilles do not have a Central Planning Bureau (CPB) as the Netherlands. Such a CPB is already an improvement.  But also the Dutch budgettary process has been in dire straights. A suggestion has thus been to promote this CPB to an “Economic Supreme Court” to safeguard the quality of the information that is used for the budget. 
 Thus Parliament would keep the power to determine the budget, but would lose the power to influence the information to serve its goals. 

A main conclusion is that Montesquieu’s model of the separation of powers of the “Trias Politica” - the checks and balances of our model of democracy with Legislative, Executive and Juridical branches – tends to fail, in all countries and over all time periods, in the safeguarding of the quality of the information. 

(b) The suggestion of a Budget Chamber goes further, in that this body could actually take decisions within that process, and goes less further, in that this change is not at the constitutional level. Such a Budget Chamber takes away allocative power from Parliament but is less subject to the ballot. The BNA also suggests only a “Kingdom’s act” and not constitutional law, so that, in severe cases, such an act might be repealed more easily.

(c) Hence, the analyses and suggestions go far in the same direction, but there is a fundamental difference in approach.
(11) The BNA refers uncritically to the “Committee of Wise Men” who “stated that the central government bureaucracy had created a wasteful duplication of tasks and become prohibitively expensive”. (p11)

As it has been observed above that the NA are an economic success story, one can doubt such a general conclusion. 

If, and wherever, there would be “a wasteful duplication of tasks” then one should resolve that waste, and where things are “prohibitively expensive” then one should look for cost-effective approaches. 

Given the evidence, the generalization by that Committee does not seem warranted. (See also my comment in Dutch on that “Committee of Wise Men”. 
)
(12) Important is the level of taxation. Even the recent December 2005 IMF visitation advised that the reduction of taxes is repelled, and that the former level of taxation is restored. 
 Admittedly, the IMF and the BNA still share a lot of views on the national debt, but, this point on taxation is worth of observation.

(13) The BNA refers uncritically to the “result” of the Referendum, that the different Islands in the Netherlands Antilles “want to go their own way”.  

The vote on the Island of Curaçao gave a majority of 68% for the option of the “Status Aparte” but turn-out was only 55%, so that the option only got an absolute minority of 37% of the electorate. 

Currently the political momentum is towards dissolution of the NA into separate countries and some Small Island remainders, with also separate Central Banks, new passports to complicate travel and trade, and what have you. One would hope that policy advisers remain critical of the democratic base of such political processes. It is a bit unbalanced to suggest a Budget Chamber to control the political process but to uncritically follow that process on other misguided projects. 
Policy advisers who can calculate should be able to explain that 37% runs short of 50% and even shorter of the 66,7% normally required for constitutional change.

A redesign of economic policy and public debt management could result in higher growth and new job opportunities for the 130,000 Antillians who currently live in the Netherlands. They could bring new knowledge and experience to their home land. When asked about the “Status Aparte”, they might vote differently, so that the outcome could be even smaller than 37%.  

(14) It may be doubted whether the various partners in the discussion would easily agree with the Tromp plan. The elements mentioned above indicate that the Netherlands Antilles should be able to deal with the debt themselves, under prudent Dutch support, also creating the scope for other options.
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_1187168559.xls
Summary

		Million ANG

				2000		2001		2002		2003		2004

		Gross Domestic Product, market prices		5009.2		5161.8		5199.8		5373.6		5514.1

		BNA Assets		849.4		1023.3		1148.1		1164.7		1378.2

		BNA Assets in % of GDP		17.0%		19.8%		22.1%		21.7%		25.0%





NA-GNP

		http://www.cbs.an/SNA/SNA93%20P3.asp

		Table P3

		Income per capita, Netherlands Antilles *)(mln ANG, unless specified otherwise)

				1996		1997		1998		1999		2000		2001		2002		2003

		Gross National Income, market prices		4866.8		5054		5010.9		4860.2		5050		5197.5		5199.7		5355.3

		Net national income, market prices		4344		4499.4		4475.2		4272.4		4441.7		4540.2		4488.6		4703.1

		Mid year population (x1000)		191.5		192.6		191.3		185.7		179.2		174.2		174.6		178.7

		Per capita Gross National Income, market prices (ANG)		25417.9		26237.1		26197.1		26166.3		28181.5		29837.1		29784		29960.8

		Per capita Net National Income, market prices (ANG)		22687.3		23357.7		23396.3		23001.8		24786.9		26063.7		25710.9		26312.2

		Other taxes on production		36.1		34.4		22.9		35		44.5		51.9		46.7		43.5

		Other subsidies on production		73.5		80.7		35.8		42.5		42.7		42.7		36.4		35.4

		Depreciation		522.8		554.7		535.7		587.8		608.3		657.3		711.1		652.2

		Net national income, basic prices		4306.6		4453		4462.3		4264.8		4443.6		4549.4		4498.9		4711.3

		Per capita Net National Income, basic prices (ANG)		22491.9		23117		23329		22961.2		24797.4		26116.5		25770.2		26357.8

		*) According to SNA'93

		http://www.centralbank.an/Eco-figures/index2002-3.htm

		GDP (in billions NAf.)		4,4		4,5		4,6		4,4		4,3		4,4

		Real GDP (% change)		1,3%		-0,6%		-0,3%		-5,1%		-5,9%		-0,6%

		Inflation (% annualized change)		3,4%		3,2%		1,3%		0,8%		5,0%		1,6%

		Unemployment rate (%)		14,2%		15,2%		16,2%		14,1%		12,9%		14,6%





Curacao

				2001		2002		2003		2004

		 1. Inflatiepercentage 1		1,8		0,4		2,1		1,4

		 2. Totale bevolking 2		128.125		127.893		130.191		130.409

		 3. Bruto Binnenlands Product (BBP) tegen marktprijzen, in miljoenen NAƒ.		3.918		3.935		4.032		4.12

		 4. Reële BBP groei% 4		1,2		0,7		0,5		-0.4

		 5. Per capita Bruto Nationaal Inkomen tegen marktprijzen, in NAƒ. 5		30.427		30.566		30.447		31

		 6. Werkenden 6		47.353		49.056		52.137		   50.438

		 7. Werkzoekenden 7		8.899		9.056		9.274		9.624

		 8. Werkloosheidspercentage 8		15,8		15,6		15,1		16,0

		 9. Totale deviezenvoorraad, in miljoenen NAƒ. 9		913		1.035		1.124		1.19

		10. Goederenhandelsbalans, in miljoenen NAƒ. 10		 -1.102		-1.312		-1.282		-1.362

		11. Goederenexporten, in miljoenen NAƒ. 11		810		649		558		573

		12. Verblijfstoeristen 12		204.603		217.963		221.395		228.285

		13. Cruisetoeristen 13		300.138		319.244		278.169		227.534

		14. Bezoek cruise schepen 14		213		220		197		162

		15. Minimumloon, NAƒ. per maand/uur 15		5,77 p/u		5,77 p/u		5,77 p/u		5,77 p/u

		16. Geregistreerde lokale bedrijven		13.487		14.405		15.217		15.693

		17. Geregistreerde internationale bedrijven		19.777		18.147		17.224		16.135

		18. Curaçao Overheidsbegrotingsbalans, in miljoenen NAƒ. 18		-38		-127		-61		-59

		19. Centrale Overheid begrotingsbalans, in miljoenen NAƒ. 19

		http://www.zakelijkcuracao.com/index.asp?page=http://www.zakelijkcuracao.com/pages/1003/Economie_van_Curacao_in_cijfers.htm

		Bronnen:Centraal Bureau voor de Statistiek (1-8), Bank van de Nederlandse Antillen (9-12, 18, 19),  Curaçao Ports Authority (13, 14), Directie Arbeidszaken (15) en Kamer van Koophandel en Nijverheid (4, 5, 9-11, 12, 16, 17).

		1. Inflatie: het 12-maandsgemiddelde van het beschouwde jaar vergeleken met het 12-maandsgemiddelde van het jaar daarvoor.

		2. Het aantal ingezetenen voor 2001-2004 is per 1 januari van het betreffende jaar, ofschoon gegevens voor 2001 gebaseerd zijn op de Census gegevens gehouden in februari en maart 2001.

		4. Schatting van de Kamer van Koophandel op basis van voorlopige indicaties van het CBS.

		5. Beschikbare CBS cijfers voor 2001, 2002, 2003, terwijl voor 2004 een schatting is gegeven van de KvK.

		6-8.       CBS gegevens verkregen uit het arbeidskrachtenonderzoek.

		9-11.          KvK schatting voor 2004 gebaseerd op beschikbare cijfers van het 1e en 2e kwartaal 2004 en van het 3e en 4e kwartaal van het afgelopen jaar.

		12. KvK schatting voor 2004 gebaseerd op beschikbare cijfers van het 1e en 2e kwartaal 2004 en van

		het 3e en 4e kwartaal van het afgelopen jaar.

		15.  Minimumloon geldig voor de sectoren industrie, diensten en handel, alsmede voor hulp in de huishouding.

		18-19.  Gegevens over 2003 en 2004 zijn begrote cijfers conform de gegevens van het Bestuurscollege van Curaçao, gepubliceerd in de zogeheten “BIEOs”.





NA-GDP

		http://www.cbs.an/SNA/SNA93%20P1.asp

		Table P1

		Gross Domestic Product by sector and industry, Netherlands Antilles (mln ANG)

						2000		2001		2002		2003		2004

				Total Gross Value Added, marketprices		4504.2		4655.8		4675.7		4844.4		4979.6

				Taxes less subsidies on products		505		506		524.1		529.2		534.4

				Gross Domestic Product, market prices		5009.2		5161.8		5199.84		5373.6		5514.1

				Non-financial corporations

		A+B+C		Agriculture, fishing and mining		27.8		32.6		36		39.3		40.2

		D		Manufacturing		293.6		279.9		280.5		267.6		279.1

		E		Electricity, gas and water		178.1		208.5		187.2		198.8		206.5

		F		Construction		191.5		188.9		206.9		202.9		207.4

		G		Trade		607.5		607.1		701.3		727.1		762.3

		H		Hotels and restaurants		176.8		170.6		188.1		205.6		218.2

		I		Transport,storage and communications		366		414.8		388.7		387.2		387.9

		K		Real estate, renting and business activities

		M		Education private		331.6		353.9		364		373.1		370.7

		N		Health and social work,other services		309.6		327.9		298.9		307.6		310.1

				Gross Value Added, marketprices		2482.5		2584.2		2651.7		2709.2		2782.5

				Financial corporations

		J		Financial intermediation		773		818.6		753.9		836.4		879.1

				Gross Value Added, marketprices		773		818.6		753.9		836.4		879.1

				Government incl. Social security

		A+B		Agriculture		0.4		0		0		0		.

		I		Transport,storage and communications		23.1		27.8		22.1		22.8

		K		Real estate, renting and business activities		3.3		2.6		2		2.3

		L		Public administration and defence;compulsory social security		359.2		343.6		334.9		348.9

		M		Education		146.8		138.1		134.5		135.3

		N		Health and social work		132.7		129.6		131		134.3

		O		Other community, social and personal service act.		99.3		99.6		101.5		104.2

				Gross Value Added, marketprices		764.9		741.4		725.9		747.8		758

				Households & Non-profit institutions serving households

		A+B		Agriculture and fishing		0.8		0.6		0.7		0.8

		D		Manufacturing		0.8		0.5		0.5		0.4

		F		Construction		1.4		1.6		1.6		2

		G		Trade		7.1		7.5		7.7		8.2

		H		Hotels and restaurants		5.8		6.8		6.9		6.9

		I		Transport,storage and communications		27.2		27.1		27.1		27.1

		K		Real estate, renting and business activities		392.2		420.2		449		459.7

		N		Health and social work		1.5		1.6		1.6		2.1

		O		Other community, social and personal service act.		31.7		32.8		37.2		33

		P		Private households		15.4		13		11.8		10.6

				Gross Value Added, marketprices		483.9		511.7		544.2		551		560





NA-GDP-68

		Table P13

		Gross Domestic Product by Sector and by kind of economic activity, Netherlands Antilles (mln NAf) *)

		ISIC		Enterprises		1998		1999		2000		2001**)		2002**)

		A+B+C		Agriculture, fishing and mining		26,8		36,7		28,2		26,6		27,0

		D		Manufacturing		228,5		219,2		229,9		232,3		229,5

		E		Electricity, gas and water		191,7		178,7		178,1		174,1		177,2

		F		Construction		268,2		235,2		218,5		238,5		211,0

		G		Trade		970,0		909,2		955,2		1056,0		1098,0

		H		Hotels and restaurants		174,4		195,0		190,2		200,6		212,1

		I		Transport,storage and communications		471,2		457,3		430,2		415,6		430,8

		J		Financial intermediation		529,5		567,0		590,3		618,8		635,5

		K+M		Real estate, renting and business activities; private education		691,5		756,5		847,2		836,4		858,3

		N		Health and social work		172,7		188,2		202,3		201,1		202,6

		O+Q		Other community, social and personal service activities		225,2		227,0		226,2		226,7		224,3

				less: imputed bank charges		221,5		223,4		234,3		232,5		235,0

				Gross Value Added of enterprises (market prices)		3728,1		3746,6		3861,9		3994,1		4041,4

				Gross Value Added of government (market prices)		778,6		742,0		731,7		691,0		702,7

				Gross Domestic Product (market prices)		4506,7		4488,5		4593,6		4685,1		4744,1

		*) according to SNA 68

		**) estimates
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		﻿2.1 AOW

				Begroting 2004		Realisatie 2004		Realisatie 2004		Realisatie 2003

								t.o.v. begroting

		1 = € 1.000						2004 in %

		Personeelskosten		74.398		72.21		97%		70.936

		Huisvestingskosten		10.729		10.863		101%		11.105

		Automatiseringskosten		10.297		6.277		61%		7.448

		Bureaukosten		5.364		5.699		106%		7.139

		Diensten en diversen		4.881		4.215		86%		4.86

		Totaal		105.669		99.264		94%		101.488

		﻿2.2 ANW

				Begroting 2004		Realisatie 2004		Realisatie 2004		Realisatie 2003

								t.o.v. begroting

		1 = € 1.000						2004 in %

		Personeelskosten		26.262		24.228		92%		27.254

		Huisvestingskosten		3.544		3.264		92%		3.949

		Automatiseringskosten		2.508		1.706		68%		1.712

		Bureaukosten		2.08		1.256		60%		1.463

		Diensten en diversen		2.329		1.499		64%		1.939

		Totaal		36.723		31.953		87%		36.317

		﻿2.3 AKW

				Begroting 2004		Realisatie 2004		Realisatie 2004		Realisatie 2003

								t.o.v. begroting

		1 = € 1.000						2004 in %

		Personeelskosten		56.106		54.635		97%		54.729

		Huisvestingskosten		8.212		7.942		97%		8.533

		Automatiseringskosten		8		5.957		74%		5.969

		Bureaukosten		4.25		3.034		71%		2.96

		Diensten en diversen		4.352		3.396		78%		3.92

		Totaal		80.92		74.964		93%		76.111

		﻿2.4 TOG

				Begroting 2004		Realisatie 2004		Realisatie 2004		Realisatie 2003

								t.o.v. begroting

		1 = € 1.000						2004 in %

		Personeelskosten		1.522		1.423		94%		1.857

		Huisvestingskosten		166		163		98%		206

		Automatiseringskosten		122		71		58%		49

		Bureaukosten		38		56		147%		58

		Diensten en diversen		2.246		1.856		83%		1.551

		Totaal		4.094		3.569		87%		3.721

		﻿2.5 TAS

				Begroting 2004		Realisatie 2004		Realisatie 2004		Realisatie 2003

								t.o.v. begroting

		1 = € 1.000						2004 in %

		Personeelskosten		186		182		98%		172

		Huisvestingskosten		18		16		89%		14

		Automatiseringskosten		4		3		75%		2

		Bureaukosten		8		6		75%		7

		Diensten en diversen		926		350		38%		726

		Totaal		1.142		557		49%		921





SVB AN

		Million ANG				Legal requirment				Actual situation

				Premiums		Capital		Capital/Premiums		Capital		Capital/Premiums

		AOV		186		93		0.50		175		0.94

		AWW		19		7		0.37		196		10.32

		Other		160		66		0.41		267		1.67

		Total		365		166		0.45		638		1.75
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Sheet1

		Income per capita		2004		2009		2014		2019		2024

		NA ($)		17127		22374		27738		32965		36963

		USA  ($)		31094		34330		37903		41848		46204

		NA / USA		55%		65%		73%		79%		80%

		average growth / capita NA				5.5%		4.4%		3.5%		2.3%

		average growth / capita USA				2.0%		2.0%		2.0%		2.0%

		growth population + inflation				3.0%		3.0%		3.0%		3.0%

		nominal growth NA				8.5%		7.4%		6.5%		5.3%

		Debt as percentage of GDP				100%		90%		80%		60%

		Sustainable budget deficit				8.5%		6.7%		5.2%		3.2%





Data

		

		Million ANG

				2000		2001		2002		2003		2004

		Gross Domestic Product, market prices		5009.2		5161.8		5199.84		5373.6		5514.1

		Bevolking										180870

												30486.5372919777

		USA										11,734.3

		Bevolking

		http://www.bea.gov/bea/dn/home/gdp.htm

		http://www.bea.gov/bea/newsrel/pinewsrelease.htm

		http://www.whitehouse.gov/cea/forecast_june2005.html
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Tabel 1

		Te incasseren vermogen		ANG miljoen

		Goud		240

		Staatsobligaties		185

		Totaal		425

		Rendementsverhoging		vermogen		rendement		inkomen p.j.

		Internationale reserves		770		2.8%		22

		Een deel zo houden		200		2.8%		6

		Een deel beter beleggen		570		4.5%		26

		Verbetering						10





Data

		50		1164		0.0429553265

		117		481		0.2432432432

		28		800		0.035

		13.5		270		0.05

		1.7		167		0.0101796407

		18.9		270		0.07

		1525		1596		1.046557377

		4092.9		4509.9		1.1018837499

		0.025		270		6.75

		0.025		1378		34.45

		435		447		1.0275862069		1.0369496951





Tabel 2

		

		2004

				BNA (million ANG)		US Fed. Res. ($ million)

		Total Assets		1378.2		814,946

		Gold		271.7		11,041

		% Gold in Assets		19.7%		1.4%






